IFO NEWS STAND
Pennsylvania News
Pennsylvania Claims Title of Most Diverse State Economy
Bloomberg recently released an Economic Diversity Index for the nation, based on gross domestic product
(GDP) by industry and government. A diverse economy helps insulate states from large economic swings when
one industry has an economic downturn. Pennsylvania ranked first in the index, with Texas and Colorado
ranked second and third, respectively. Border state ranks were as follows: New Jersey (21st), Ohio (22nd), West
Virginia (24th), New York (40th), Maryland (45th) and Delaware (50th).

Retail Jobs Decline Reflects National Trend in Store Closures
A September 11 WSJ article highlighted the continued decline of the national retail sector. Between January
and June of this year, 19 retailers announced the planned closure of more than 7,000 stores. This number already exceeds the approximately 6,000 brick and mortar stores that closed in all of 2018. State retail jobs numbers released on September 20 by the U.S. Bureau of Labor Statistics reflect retailers’decisions to reduce their
physical presence or cease operations due to changing consumer behavior. Through August, seasonally adjusted numbers for Pennsylvania show an average decline of 8,600 retail jobs, a decline of 1.6% over the prior year.
Since August 2016, employment in Pennsylvania’
s retail sector has declined by 25,700 jobs.

National News
Lower Mortgage Payments Bolster Disposable Income
According to the CoreLogic Insight Blog, typical mortgage payments have decreased for most homebuyers this
year when compared to the same period last year. The decline in typical payments is due to lower mortgage
rates and slower growth in home prices. The article states that homebuyers can expect lower typical mortgage
payments through June 2020. According to IHS Markit, personal disposable income increased for the first two
quarters of 2019. Moderate income gains and falling mortgage rates have reduced financial pressure on recent
homebuyers.

Health Issues and Incarceration are Common Factors for Nonworkers
A recent study by the U.S. Bureau of Labor Statistics compared employment trends for two cohorts of workingage men. The first cohort included men born between 1960-64 and the second cohort included men born between 1980-84. When the cohorts were the same age, the study found that men in the second cohort were
more likely to be out of the labor force than men in the first cohort. Additionally, the study found that the first
cohort reported health issues (51%) and incarceration (24%) as reasons for not working at higher rates than the
second cohort (41% and 19%, respectively). Therefore, these two factors were 75% of the cause for nonworkers
in the first cohort, but only 60% for the second cohort. The study was unable to explain why labor force participation is lower for the second cohort, but was able to rule out health issues and incarceration as potential factors.
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